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Management Report

Management's Responsibility for the Consolidated Financial Statements

The accompanying consolidated financial statements of the Nipissing-Parry Sound Catholic
District School Board are the responsibility of the Board's management and have been prepared
in compliance with legislation, and in accordance with the financial reporting provisions
described in note 1 to the consolidated financial statements, except for the effect of adjustments,
if any, which the auditors may have determined to be necessary had they been able to obtain
sufficient audit evidence to form an opinion with respect to the completeness of school
generated funds. 

The preparation of consolidated financial statements necessarily involves the use of estimates
based on management's judgment, particularly when transactions affecting the current
accounting period cannot be finalized with certainty until future periods.

The Board's management maintains a system of internal controls designed to provide reasonable
assurance that assets are safeguarded, transactions are properly authorized and recorded in
compliance with legislative and regulatory requirements, and reliable financial information is
available on a timely basis for preparation of the consolidated financial statements. These
systems are monitored and evaluated by management and by the Board's internal auditors.

The Board meets with management and the external auditors to review the consolidated
financial statements and discuss any significant financial reporting or internal control matters
prior to their approval of the consolidated financial statements.

The consolidated financial statements have been audited by Collins Barrow,
Sudbury - Nipissing LLP, independent external auditors appointed by the Board.  The
accompanying Independent Auditor's Report outlines their responsibilities, the scope of their
examination and their opinion on the Board's consolidated financial statements.

Director of Education Chair of the Board

November 28, 2011



Independent Auditor's Report

To the Board of Trustees of
Nipissing-Parry Sound Catholic District School Board

We have audited the accompanying consolidated financial statements of Nipissing-Parry
Sound Catholic District School Board, which comprise the consolidated statement of financial
position as at August 31, 2011, and the consolidated statements of operations, changes in net
debt and cash flows for the year then ended, and a summary of significant accounting policies
and other explanatory information. The consolidated financial statements have been prepared
by management based on the financial reporting provisions described in note 1 to the
consolidated financial statements.

Management's Responsibility for the Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of these consolidated
financial statements in accordance with the basis of accounting described in note 1 to the
consolidated financial statements, and for such internal control as management determines is
necessary to enable the preparation of consolidated financial statements that are free from
material misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on
our audit. We conducted our audit in accordance with Canadian auditing standards. Those
standards require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether the consolidated financial statements are free from
material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the consolidated financial statements. The procedures selected depend on the
auditor's judgement, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error. In making those risk assessments, the
auditor considers internal control relevant to the entity's preparation and fair presentation of
the consolidated financial statements in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
entity's internal control. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of accounting estimates made by management, as well as
evaluating the overall presentation of the consolidation financial statements.

We believe that the audit evidence that we have obtained is sufficient and appropriate to
provide a basis for our qualified audit opinion.

Les marques déposées de Collins Barrow sont utilisées en vertu d’une licence.
Ce cabinet est la propriété et est géré de façon indépendante par Collins Barrow, 
Sudbury - Nipissing s.r.l.

The Collins Barrow trademarks are used under License.
This office is independently owned and operated by Collins Barrow, 
Sudbury - Nipissing LLP.

Collins Barrow, 
Sudbury - Nipissing LLP/s.r.l.
630 Cassells
North Bay, Ontario
P1B 4A2  Canada

Tél.      705.494.9336
Téléc.  705.494.8783

www.collinsbarrow.com



Independent Auditor's Report (Continued)

Basis for Qualified Opinion

In common with many school boards, individual schools derive revenue from school
fund-raising activities held throughout the year, which, by their nature, are not susceptible to
complete audit verification.  Accordingly, our verification of these revenues was limited to the
amounts recorded in the records of the individual schools and we were not able to determine
whether adjustments might be necessary to school fund-raising revenue, annual surplus
(deficit), financial assets and accumulated surplus.

Qualified Opinion

In our opinion, except for the effects of the matter described in the Basis for Qualified
Opinion Paragraph, the consolidated financial statements of Nipissing-Parry Sound Catholic
District School Board for the year ended August 31, 2011 present fairly, in all material
respects, the consolidated financial position of Nipissing-Parry Sound Catholic District School
Board as at August 31, 2011, and its consolidated results of operations and its consolidated
change in net debt and its consolidated cash flows for the year then ended in accordance with
the basis of accounting described in note 1 to the consolidated financial statements.

Basis of Accounting

Without modifying our opinion, we draw attention to note 1 to the consolidated financial
statements which describes the basis of accounting. The consolidated financial statements are
prepared to assist Nipissing-Parry Sound Catholic District School Board to meet the
requirements of the Ontario Ministry of Education. As a result, the consolidated financial
statements may not be suitable for another purpose.

North Bay, Ontario CHARTERED ACCOUNTANTS,
November 28, 2011 LICENSED PUBLIC ACCOUNTANTS
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Nipissing-Parry Sound Catholic District School Board
Consolidated Statement of Financial Position
August 31, 2011
(See Independent Auditor's Report)

2011 2010
(restated - note 2)

Financial Assets

Cash (note 3) $ - $ 196,658
Accounts receivable (note 4) 1,944,045 2,295,153
Accounts receivable - Government of Ontario

- Approved Capital (note 5) 14,677,080 9,067,145
Assets held for sale (note 6) 129,566 -

16,750,691 11,558,956

Liabilities

Bank indebtedness (note 3) 5,235,783 -
Accounts payable and accrued liabilities (note 7) 3,344,120 2,705,188
Net long-term debt (note 8) 9,402,226 10,233,959
Deferred revenue (note 9) 1,695,578 1,540,549
Deferred capital contributions (note 10)  27,601,974 21,924,334
Retirement and other employee future benefits (note 11)  3,191,908 3,107,828

50,471,589 39,511,858

Net Debt (33,720,898) (27,952,902)

Non-Financial Assets

Prepaid expenses 533,295 132,305
Tangible capital assets (note 12) 34,116,899 29,156,991

Total Non-Financial Assets 34,650,194 29,289,296

Accumulated Surplus (note 13) $ 929,296 $ 1,336,394

Contingent Liabilities (note 14)

Approved by the Board:

 Director of Education

 Chair of the Board

The accompanying notes are an integral part of these financial statements.
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Nipissing-Parry Sound Catholic District School Board
Consolidated Statement of Operations
For The Year Ended August 31, 2011
(See Independent Auditor's Report)

2011 2011 2010
Budget Actual Actual

(Unaudited) (Restated - note 2)

Revenues
Local taxation $ 4,970,008 $ 4,975,830 $ 5,151,531
Provincial grants - Grants for Student Needs 33,137,743 33,525,600 33,804,029
Provincial grants - Other 756,560 1,564,826 1,736,419
Federal grants and fees - Native Bands 963,333 1,007,210 1,011,878
Other revenues - Native Bands - Nipissing First

Nation - 312,828 279,155
Other fees and revenues 1,468,880 1,234,781 1,071,233
Investment income 125,000 1,872 2,499
School fund-raising and other revenues 1,005,000 1,116,941 979,016
Amortization of deferred capital contributions 952,818 1,307,800 1,080,324

43,379,342 45,047,688 45,116,084

Expenses
Instruction 31,377,411 32,278,788 31,757,839
Administration 2,153,422 2,212,666 1,910,968
Transportation 3,366,693 3,415,545 3,307,940
School operations and maintenance 3,812,692 3,973,542 3,581,570
Pupil accommodation 1,393,831 1,827,182 1,586,139
School funded activities 1,005,000 1,062,520 984,664
Other 470,293 684,543 590,222

43,579,342 45,454,786 43,719,342

Excess of Revenues over Expenses (Expenses
over Revenues) Before Other Items (200,000) (407,098) 1,396,742

Other Items
Loss on disposal of buildings - - (521,530)

Excess of Revenues over Expenses (Expenses
over Revenues) (200,000) (407,098) 875,212

Accumulated Surplus, Beginning of Year 2,992,292 1,336,394 461,182

Accumulated Surplus, End of Year $ 2,792,292 $ 929,296 $ 1,336,394

The accompanying notes are an integral part of these financial statements.
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Nipissing-Parry Sound Catholic District School Board
Consolidated Statement of Cash Flows 
For The Year Ended August 31, 2011
(See Independent Auditor's Report)

2011 2010
(Restated - note 2)

Operation transactions
Excess of revenues over expenses (expenses over

revenues) $ (407,098) $ 875,212
Cash provided by (used for)

Non-cash items including amortization, write-downs
and gain/loss on disposals

Amortization of tangible capital assets 1,507,743 1,371,238
Amortization of deferred capital contributions (1,307,800) (1,080,324)
Decrease in accounts receivable 351,108 229,460
Increase  in accounts receivable - Government of

Ontario - approved capital (5,609,935) (9,067,145)
Decrease (increase) in prepaid expenses (400,990) 42,475
Increase in accounts payable and accrued liabilities 638,932 476,086
Increase in deferred revenues 155,029 402,580
Increase in retirement and other employee future

benefits 84,080 27,499
Cash applied to operating transactions (4,988,931) (6,722,919)

Capital transactions
Acquisition of tangible capital assets (6,597,217) (2,983,417)

Cash applied to capital transactions (6,597,217) (2,983,417)

Financing transactions
Increase (decrease) in bank indebtedness 5,235,783 (596,491)
Repayments on long-term debt (831,733) (144,573)
Proceeds from long-term debt - 1,144,016
Deferred capital contributions received 6,985,440 9,500,042

Cash provided by financing transactions 11,389,490 9,902,994

Increase (decrease) in cash and cash equivalents (196,658) 196,658

Cash and cash equivalents at beginning of year 196,658 -

Cash and cash equivalents end of year $ - $ 196,658

The accompanying notes are an integral part of these financial statements.



4
Nipissing-Parry Sound Catholic District School Board
Consolidated Statement of Change In Net Debt
For The Year Ended August 31, 2011
(See Independent Auditor's Report)

2011 2010
(Restated - note 2)

Excess of Revenues over Expenses (Expenses
over Revenues) $ (407,098) $ 875,212

Amortization of tangible capital assets 1,507,743 1,371,238
Loss on sale of tangible capital assets - 521,530
Acquisition of tangible capital assets (6,597,217) (2,983,417)
Write-downs of tangible capital assets 129,566 -
Change in prepaid expenses (400,990) 42,475

Decrease in Net Debt (5,767,996) (172,962)

Net Debt, Beginning of Year (27,952,902) (27,779,940)

Net Debt, End of Year $(33,720,898) $ (27,952,902)

The accompanying notes are an integral part of these financial statements.
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Nipissing-Parry Sound Catholic District School Board
Notes to the Consolidated Financial Statements
August 31, 2011
(See Independent Auditor's Report)

1. Significant Accounting Policies 

The consolidated financial statements are prepared by management in accordance with the
basis of accounting described below.

(a) Basis of Accounting

These consolidated  financial statements have been prepared in accordance with Ontario
Regulation 196/10 which requires school boards to comply with all regulations,
policies, guidelines, directives and similar instruments. In 2004, directive was provided
by the Ontario Ministry of Education within memorandum 2004:B2 requiring school
boards to adopt Public Sector Accounting Standards established by the Public Sector
Accounting Board (PSAB) of the Canadian Institute of Chartered Accountants (CICA).

In March 2011, PSAB released a new Public Sector Accounting Standard PS 3410
"Government Transfers." The Ontario Ministry of Education provided direction on the
adoption of this new standard in memorandum 2011:B08. The Ontario Ministry of
Education required the implementation of this Government Transfers standard on a
retroactive basis as described in Note 2 to the consolidated  financial statements.

The Ministry direction requires school boards to record a liability (deferred capital
contribution) equal to the amount of the net book value of the depreciable assets at
September 1, 2010 that have been Ministry approved. This direction, therefore, results
in property tax revenue which was used to acquire or construct depreciable capital
assets prior to 1998 when school boards ceased to have taxing authority, being afforded
the same treatment as government capital grants, which is to recognize related revenue
over the remaining useful life of the asset as disclosed in Note 2. Under the Public
Sector Accounting Standards property tax revenue should be recorded as revenue when
received or receivable in accordance with Public Sector Accounting Standards PS 3510
"Tax Revenue."

These consolidated financial statement have been prepared in accordance with the
financial reporting framework described above.
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Nipissing-Parry Sound Catholic District School Board
Notes to the Consolidated Financial Statements
August 31, 2011
(See Independent Auditor's Report)

1. Significant Accounting Policies (Continued)

(b) Reporting Entity

The consolidated financial statements reflect the assets, liabilities, revenues, and
expenses of the reporting entity.  The reporting entity is comprised of all organizations
accountable for the administration of their financial affairs and resources to the Board
and which are controlled by the Board.

School generated funds, which include the assets, liabilities, revenues and expenses of
various organizations that exist at the school level and which are controlled by the
Board are reflected in the consolidated financial statements.

Consolidated entities

Nipissing-Parry Sound Student Transportation Services
School Generated Funds

Interdepartmental and inter-organizational transactions and balances between these
organizations are eliminated.

(c) Trust Funds

Trust funds and their related operations administered by the Board are not included in
the consolidated financial statements as they are not controlled by the Board.

(d) Basis of Accounting

Revenues and expenses are reported on the accrual basis of accounting.  The accrual
basis of accounting recognizes revenues as they are earned and measurable; expenses
are the cost of goods and services acquired in the period whether or not payment has
been made or invoices received.

(e) Deferred Revenue

Certain amounts are received pursuant to legislation, regulation or agreement and
may only be used in the conduct of certain programs or in the delivery of specific
services and transactions.  These amounts are recognized as revenue in the fiscal year
the related expenses are incurred or services performed.
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Nipissing-Parry Sound Catholic District School Board
Notes to the Consolidated Financial Statements
August 31, 2011
(See Independent Auditor's Report)

1. Significant Accounting Policies (Continued)

(f) Retirement and Other Employee Future Benefits

The Board provides defined retirement and other future benefits to specified
employee groups. These benefits include pension, life insurance and health care
benefits, retirement gratuity, workers' compensation and long-term disability benefits.
The Board has adopted the following policies with respect to accounting for these
employee benefits:

(i) The costs of self insured retirement and other employee future benefit plans
are actuarially determined using management's best estimate of salary
escalation, accumulated sick days at retirement, insurance and health care
costs trends, disability recovery rates, long-term inflation rates and discount
rates.

For self insured retirement and other employee future benefits that vest or
accumulate over the periods of service provided by employees, such as
retirement gratuities and life insurance and health care benefits for retirees,
the cost is actuarially determined using the projected benefits method
prorated on service.  Under this method, the benefit costs are recognized over
the expected average service life of the employee group.  Any actuarial gains
and losses related to the past service of employees are amortized over the
expected average remaining service life of the employee group.

For those self insured benefit obligations that arise from specific events that
occur from time to time, such as obligations for worker's compensation,
long-term disability and life insurance and health care benefits for those on
disability leave, the cost is recognized immediately in the period the events
occur.  Any actuarial gains and losses that are related to these benefits are
recognized immediately in the period they arise.

(ii) The costs of multi-employer defined pension plan benefits, such as the
Ontario Municipal Employees Retirement System pensions, are the
employer's contributions due to the plan in the period.

(iii) The costs of insured benefits are the employer's portion of insurance
premiums owed for coverage of employees during the period.
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Nipissing-Parry Sound Catholic District School Board
Notes to the Consolidated Financial Statements
August 31, 2011
(See Independent Auditor's Report)

1. Significant Accounting Policies (Continued)

(g) Tangible Capital Assets

Tangible capital assets are recorded at historical cost less accumulated amortization.
Historical cost includes amounts that are directly attributable to acquisition,
construction, development or betterment of the asset, as well as interest related to
financing during construction.  When historical cost records were not available, other
methods were used to estimate the costs and accumulated amortization.

Leases which transfer substantially all of the benefits and risks incidental to ownership
of property are accounted for as leased tangible capital assets.  All other leases are
accounted for as operating leases and the related payments are charged to expenses as
incurred.

Tangible capital assets, except land, are amortized on a straight-line basis over their
estimated useful lives as follows:

Asset Estimated Useful Life in Years

Land improvements with finite lives 15
Buildings and building improvements 40
Portable structures 20
First-time equipping of schools 10
Furniture and equipment 5-10
Vehicles 5
Computer hardware 5
Computer software 5

Assets under construction are not amortized until the asset is available for productive
use.

Land permanently removed from service and held for resale is recorded at the lower of
cost and estimated net realizable value.  Cost includes amounts for improvements to
prepare the land for sale or servicing.  Buildings permanently removed from service
cease to be amortized and are recorded at the lower of cost and estimated net realizable
value. Tangible capital assets which meet the criteria for financial assets are reclassified
as "assets held for sale" on the Consolidated Statement of Financial Position.

Works of art and cultural and historic assets are not recorded as assets in these
consolidated financial statements.
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Nipissing-Parry Sound Catholic District School Board
Notes to the Consolidated Financial Statements
August 31, 2011
(See Independent Auditor's Report)

1. Significant Accounting Policies (Continued)

(h) Government Transfers

Government transfers, which include legislative grants, are recognized in the
consolidated financial statements in the period in which events giving rise to the
transfer occur, providing the transfers are authorized, any eligibility criteria have been
met and reasonable estimates of the amount can be made.

Government transfers for capital that meet the definition of a liability are referred to as
deferred capital contributions (DCC). Amounts are recognized into revenue as the
liability is extinguished over the useful life of the asset.

(i) Legislative Grants

The legislative grants calculations are prepared annually by the Board and submitted to
the Ministry of Education for final approval.  Adjustments, if any, are recorded in the
year in which they are made.

(j) Investment Income

Investment income is reported as revenue in the period earned.

When required by the funding government or related Act, investment income earned
on externally restricted funds such as pupil accommodation, education development
charges and special education forms part of the respective deferred revenue balances.

(k) Use of Estimates

The preparation of consolidated financial statements in conformity with the basis of
accounting described in Note 1(a) requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the consolidated financial statements, and
the reported amounts of revenues and expenses during the year. Accounts subject to
significant estimates include tangible capital assets, amortization of tangible capital
assets, accrued liabilities and employee future benefits. Actual results could differ from
these estimates. 
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Nipissing-Parry Sound Catholic District School Board
Notes to the Consolidated Financial Statements
August 31, 2011
(See Independent Auditor's Report)

1. Significant Accounting Policies (Continued)

(l) Budget Figures

Budget figures have been provided for comparison purposes and have been derived
from the budget approved by the Trustees.  The budget approved by the Trustees is
developed in accordance with the provincially mandated funding model for school
boards and is used to manage program spending within the guidelines of the funding
model.  Given differences between the funding model and the basis of accounting used
by the school board in the preparation of the financial statements, the budget figures
presented have been adjusted to conform with this basis of accounting as it is used to
prepare the consolidated financial statements.  The budget figures are unaudited.

2. Change in Accounting Policies

In fiscal 2011, the Board early adopted Public Sector Accounting Handbook section 3410
Government Transfers described in Note 1(a). This change has been applied retrospectively and
prior periods have been restated. Government transfers for capital that meet the definition of a
liability are referred to as deferred capital contributions (DCC). Amounts are recognized into
revenue as the liability is extinguished over the useful life of the asset.

At the direction of the Ministry, the Board has calculated the opening DCC balance as at
September 1, 2010 as the value of the depreciable tangible capital assets less the unsupported
capital debt, both at August 31, 2010. The unsupported capital debt is the portion of the Board's
outstanding debt that is not supported by Ministry funding. This calculation provides a cost
effective solution to determine the opening balance, allowing for the standard to be
implemented retroactively. Retroactive implementation results in a set of financial statements
that is relevant, understandable to the user and comparable over periods and amongst school
boards in Ontario.

At the direction of the Ministry, the Board has retroactively restated interest earned on sinking
fund investments in excess of the required sinking fund contributions amounting to $541,231
for one of it's debenture debt instruments to deferred revenue in order to correspond with the
eventual repayment of the debenture. These revenues had been originally recorded as revenue
in the year they had been received.
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Nipissing-Parry Sound Catholic District School Board
Notes to the Consolidated Financial Statements
August 31, 2011
(See Independent Auditor's Report)

2. Change in Accounting Policies (Continued)

This change in accounting policy has changed amounts reported in the prior period as follows:

Accumulated surplus at August 31, 2010:
Accumulated surplus, as previously reported $ 23,801,959
Transfer to deferred capital contributions (21,924,334)
Transfer to deferred revenue (541,231)

Accumulated surplus, as restated $ 1,336,394

Annual surplus for the year ended August 31, 2010:
Change in net assets/(liabilities), as previously reported $ 8,773,400
Plus: Amounts recognized in revenue 1,601,854
Less: In-year Provincial capital contributions (9,500,042)

Annual surplus, as restated $ 875,212

The impact for the year ended August 31, 2011 is as follows:

Annual surplus for the year ended August 31, 2011:
Change in net assets, as per prior year policy $ 5,270,543

Less: In-year Provincial capital contributions $ (6,985,440)

Plus: Amounts recognized in revenue 1,307,800
Subtotal (5,677,640)

   Annual surplus/(deficit), as currently reported $ (407,097)

Provincial grants have decreased by the subtotal above.

3. Cash (Bank Indebtedness) 

2011 2010

Cash $ 423,525 $ 340,987
Cheques in circulation (7,980) (144,329)
Line of credit - operating (500,301) -
Line of credit - capital (5,151,027) -

$ (5,235,783) $ 196,658
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Nipissing-Parry Sound Catholic District School Board
Notes to the Consolidated Financial Statements
August 31, 2011
(See Independent Auditor's Report)

3. Cash (Bank Indebtedness) (Continued)

The Board has a capital line of credit available to the maximum of $7,087,102 to bridge capital
expenditures and bears interest at the consumer acceptance rate plus 0.750%.

The Board has an operating line of credit available to the maximum of $4,000,000 to address
operating requirements and bears interest at the bank's prime lending rate.

Both credit facilities are unsecured and due on demand.

4. Accounts Receivable 

2011 2010

Province of Ontario - other $ 77,848 $ 6,770
School Boards 75,601 399,097
Government of Canada 922,311 1,083,590
Municipalities 717,884 644,498
Other 150,401 161,198

$ 1,944,045 $ 2,295,153

5. Accounts Receivable - Government of Ontario - Approved Capital

The Province of Ontario has replaced variable capital funding with a one-time debt support
grant in 2009-10.  Nipissing-Parry Sound Catholic District School Board received a one-time
grant that recognizes capital debt as of August 31, 2010 that is supported by the existing capital
programs.  The Board will receive this grant in cash over the remaining term of the existing
capital debt instruments. The Board may also receive yearly capital grants to support capital
programs which would be reflected in this account receivable.

The Board has an account receivable from the Province of Ontario of $14,667,080 as at
August 31, 2011 (2010 - $9,067,145) with respect to capital grants.

6. Assets Held for Sale

As of August 31, 2011, $117,174 (2010 - $ - ) related to buildings and $12,392
(2010 - $ - ) related to land were recorded as assets held for sale.
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Nipissing-Parry Sound Catholic District School Board
Notes to the Consolidated Financial Statements 
August 31, 2011
(See Independent Auditor's Report)

7. Accounts Payable and Accrued Liabilities 

2011 2010

Government of Canada $ 1,120 $ 348
Government of Ontario 10,479 172,197
Trade 2,671,580  1,926,260
Payroll related 520,601  462,032
Other 140,340  144,351

$ 3,344,120 $ 2,705,188

8. Net Long-Term Debt 

Debenture debt, on the Consolidated Statement of Financial Position comprises the following:

2011 2010

Debentures - Amortizing, payable in semi-annual
instalments of $70,460 including interest at the
rate of 4.56%, final instalment due
November 15, 2031 $ 1,864,072 $ 1,918,135

Debenture - Amortizing, payable in semi-annual
instalments of $125,660 including interest at
the rate of 4.90%, final instalment due
March 3, 2033 3,343,324 3,427,707

Debenture - Amortizing, payable in semi-annual
instalments of $21,348 including interest at the
rate of 5.062%, final instalment due
March 13, 2034 573,959 587,101

Debenture - Sinking fund, repayable in semi-annual
interest payments of $118,125, at the fixed rate of
9.45%, due on June 10, 2012 2,500,000 2,500,000



14
Nipissing-Parry Sound Catholic District School Board
Notes to the Consolidated Financial Statements 
August 31, 2011
(See Independent Auditor's Report)

8. Net Long-Term Debt (Continued)

2011 2010

Debenture - Sinking fund, repayable in
semi-annual interest payments of $32,390, at
the fixed rate of 9.86%, due on June 10, 2011 - 657,000

Debenture - Amortizing, payable in semi-annual
instalments of $41,351 including interest at the rate
of 5.232%, final instalment due April 13, 2035 1,120,871 1,144,016

$ 9,402,226 $ 10,233,959

Principal, sinking fund contributions and interest payments relating to the net debenture debt of
$9,402,226 outstanding as at August 31, 2011 are due as follows:

Principal and
Sinking Fund
Contributions Interest Total

2012 $ 2,683,311 $ 570,576 $ 3,253,887
2013 192,312 325,324 517,636
2014 201,756 315,880 517,636
2015 211,666 305,971 517,637
2016 222,062 295,574 517,636
Thereafter 5,891,119 2,861,214 8,752,333

Net Long-Term Debt $ 9,402,226 $ 4,674,539 $ 14,076,765

Included in net debenture debt is an outstanding sinking fund debenture of $2,500,000
(2010 - $3,157,000). There are no sinking fund assets related to this sinking fund debenture.
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Nipissing-Parry Sound Catholic District School Board
Notes to the Consolidated Financial Statements
August 31, 2011
(See Independent Auditor's Report)

9. Deferred Revenue 

Revenues received and that have been set aside for specific purposes by legislation, regulation
or agreement are included in deferred revenue and reported on the Consolidated Statement of
Financial Position.

Deferred revenue set-aside for specific purposes by legislation, regulation or agreement as at
August 31, 2011 is comprised of:

2011 2010

Numeracy Facilitator Funding $ 125,000 $ -
Energy Efficient Schools 436,522 149,655
Sinking Fund Interest 272,447 541,231
Assets Held for Sale 117,174 -
Renewable Energy (GEO) 108,687 -
Small Northern Boards - 106,000
Other 635,748 743,663

$ 1,695,578 $ 1,540,549

10. Deferred Capital Contributions

Government transfers for capital that meet the definition of a liability are referred to as deferred
capital contributions (DCC). Amounts are recognized into revenue as the liability is
extinguished over the useful life of the asset. The Ministry provided direction to the school
boards in the establishment of the opening balance of the deferred capital contributions as
disclosed on Note 2.

2011 2010
(Restated - note 2)

Balance as at August 31, 2010 $ 21,924,334 $ 14,026,146
Additions to deferred capital contributions 6,597,217 9,500,042
Transfers from deferred revenue 505,397 -

29,026,948 23,526,188

Revenue recognized in the period (1,307,800) (1,080,324)
Disposal of assets - (521,530)
Transfer of a building from net tangible capital

assets to assets held for sale (117,174) -

Balance as at August 31, 2011 $ 27,601,974 $ 21,924,334
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Nipissing-Parry Sound Catholic District School Board
Notes to the Consolidated Financial Statements
August 31, 2011
(See Independent Auditor's Report)

11. Retirement and Other Employee Future Benefits 

2011 2010
Other Total Total

Retirement and Other Employee Employee Employee
Employee Future Benefit Retirement Future Future Future
Liabilities Benefits Benefits Benefits Benefits

Accrued Employee Future
Benefit Obligations $ 1,020,397 $ 2,775,404 $ 3,795,801 $ 3,555,850

Unamortized Actuarial
Gains (Losses) 55,042 (658,935) (603,893) (448,022)

Employee Future Benefit
Liabilities $ 1,075,439 $ 2,116,469 $ 3,191,908 $ 3,107,828

2011 2010
Other Total Total

Retirement and Other Employee Employee Employee
Employee Future Benefit Retirement Future Future Future
Expenses Benefits Benefits Benefits Benefits

Current Year Benefit Cost $ 56,680 $ 96,905 $ 153,585 $ 128,996
Interest on Accrued

Benefit Obligation 45,434 109,242 154,676 151,331
Recognized Actuarial

(Gains) Losses (12,684) 51,406 38,722 31,605

Employee Future Benefit
Expenses 1 $ 89,430 $ 257,553 $ 346,983 $ 311,932

1 Excluding pension contributions to the Ontario Municipal Employees Retirement System, a
multi-employer pension plan, described below.
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11. Retirement and Other Employee Future Benefits (Continued)

Retirement Benefits

(a) Ontario Teachers' Pension Plan

Teachers and related employee groups are eligible to be members of Ontario Teachers'
Pension Plan.  Employer contributions for these employees are provided directly by the
Province of Ontario.  The pension costs and obligations related to this plan are a direct
responsibility of the Province.  Accordingly, no costs or liabilities related to this plan
are included in the Board's consolidated financial statements.

(b) Ontario Municipal Employees Retirement System

All non-teaching employees of the Board are eligible to be members of the Ontario
Municipal Employees Retirement System (OMERS), a multi-employer pension plan.
The plan provides defined pension benefits to employees based on their length of
service and rates of pay. During the year ended August 31, 2011, the Board contributed
$521,295 (2010 - $448,067) to the plan.  As this is a multi-employer pension plan, these
contributions are the Board's pension benefit expenses.  No pension liability for this
type of plan is included in the Board's consolidated financial statements.

On January 1, 2011, the yearly maximum pensionable earnings increased to $48,300
from $47,200 in 2010.  The contributions are calculated at a rate of 7.4% (2010 - 6.4%)
for the amount up to the yearly maximum pensionable earnings stated above and at a
rate of 10.7% (2010 - 9.7%) for the amount above the yearly maximum pensionable
earnings.

(c) Retirement Gratuities

The Board provides retirement gratuities to certain groups of employees hired prior to
specified dates.  The amount of the gratuities paid to eligible employees at retirement is
based on their salary, accumulated sick days and years of service at retirement. The
Board provides these benefits through an unfunded defined benefit plan.  The benefit
costs and liabilities related to this plan are included in the Board's consolidated financial
statements.
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11. Retirement and Other Employee Future Benefits (Continued)

Other Employee Future Benefits

(a) Workplace Safety and Insurance Board Obligations

The Board is a Schedule 1 employer under the Workplace Safety and Insurance Act
and, as such, the Board insures all claims by its injured workers under the Act. The
Board's insurance premiums for the year ended August 31, 2011 were $218,076
(2010 - $209,338) and are included in the Board's current year benefit costs. No
liabilities for claims by its injured workers under the Act are included in the Board's
consolidated financial statements.

(b) Sick Leave Accumulations

The Board provides compensated absences from sick leave accumulations through an
unfunded defined benefit plan. Under this plan employees can accumulate the unused
portion for use in the future during absences due to illnesses. The benefit costs and
liabilities related to this plan are included in the Board's consolidated financial
statements.

(c) Accrued Vacation Time

The Board provides accumulations for vacation time through an unfunded defined
benefit plan.  Under this plan employees can accumulate vacation time for use in the
future.  The benefit costs and the liability related to this plan are included in the
consolidated financial statements of the Board.

Actuarial Assumptions

The accrued benefit obligations for employee future benefit plans as at August 31, 2011 are
based on actuarial valuations for accounting purposes as at August 31, 2010. These actuarial
valuations were based on assumptions about future events.  The economic assumptions used in
these valuations are the Board's best estimates of expected rates of:

2011 2010
% %

Wage and salary escalation for 3 years 3.0 3.0
Wage and salary escalation thereafter 3.0 3.0
Discount on accrued benefit obligations 4.0 4.8

The Board has designated reserves for certain of these employee future benefit obligations.
The balance of these reserves totaled $705,821 at August 31, 2011 (2010 - $705,821).
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12. Tangible Capital Assets (Continued)

Assets Under Construction

Assets under construction having a value of $7,656,071 (2010 - $1,721,404) have not been
amortized.  Amortization of these assets will commence when the assets are put into service.

13. Accumulated Surplus

2011 2010
(Restated - note 2)

Surplus

Invested in tangible capital assets $ 1,328,784 $ 1,328,784
General (336,617) -

992,167 1,328,784
Unfunded 

Employee future benefits (3,191,911) (3,107,828)
Interest Accrual (52,664) (52,664)

(3,244,575) (3,160,492)

Total surplus (2,252,408) (1,831,708)

Internally Appropriated

Available for Compliance
General 2,102,859 2,102,859
Sinking Fund 118,783 -
Pathways  for Student Success - 159,605
Employee future benefits 705,821 705,821
School Funds 254,241 199,817

Total available for compliance 3,181,704 3,168,102

Accumulated Surplus $ 929,296 $ 1,336,394
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14. Contingent Liabilities 

The Board along with other parties have been served with statements of claim.  The Board is of
the opinion that the claims are unfounded and that the insurance coverage would be sufficient
to cover any costs attributable to these claims. Should any losses result from these claims, the
amount would be charged to operations in the period in which the losses are determinable.

The Board receives subsidies and contributions from various funding agencies.  Pursuant to the
related agreements, if the Board does not meet established objectives, the funding agencies
could be entitled to seek refunds.  Should any amounts become refundable, the refunds would
be charged to operations in the period in which the refund is determined to be payable.

The Board is disputing grievances placed through its employees' unions which may have to be
settled by arbitration. It is not possible, at this time, to determine the amount, if any, of
settlements that may result from any arbitration process. Any retroactive wage settlement will
be charged to operations in the period in which the amount is determined to be payable.

15. Subsequent Event 

Subsequent to year end, the Board has entered into a contract for building improvements to St.
Joseph-Scollard Hall amounting to approximately $2,725,000. The Board intends to fund this
project using a debenture debt facility.

16. Debt Charges

The expenditure for debt charges includes principal, sinking fund contributions and interest
payments is as follows:

2011 2010

Principal on long-term debt including
contributions to sinking funds $ 831,733 $ 144,573

Interest payments on long-term debt 664,809 594,432

$ 1,496,542 $ 739,005
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17. Expenses by Object

The following is a summary of the expenses reported on the Consolidated Statement of
Operations by object:

2011 2011 2010
Budget Actual Actual

(Unaudited) (Restated - note 2)
Expenses

Salary and wages $ 29,090,350 $ 29,858,091 $ 29,004,535
Employee benefits 4,131,195 4,468,768 4,058,940
Staff development 261,061 272,611 252,608
Supplies and services 2,585,005 2,499,698 2,488,324
Interest 613,935 664,809 594,432
Rentals 35,000 40,949 55,096
Fees and contract services 4,161,083 4,272,470 4,148,583
Other 541,829 807,126 760,922
Amortization of tangible capital assets 1,154,884 1,507,743 1,371,238

School Funded Activities 1,005,000 1,062,520 984,664

$ 43,579,342 $ 45,454,785 $ 43,719,342

18. Ontario School Board Insurance Exchange (OSBIE)

The school board is a member of the Ontario School Board Insurance Exchange (OSBIE), a
reciprocal insurance company licensed under the Insurance Act.  OSBIE insures general public
liability, property damage and certain other risks. Liability insurance is available to a maximum
of $20,000,000 per occurrence.

The ultimate premiums over a five year period are based on the reciprocal's and the Board's
actual claims experience.  Periodically, the Board may receive a refund or be asked to pay an
additional premium based on its pro-rata share of claims experience.  The current five year
term expires December 31, 2011.
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19. Partnership in Nipissing-Parry Sound Student Transportation Services/Services de
Transport Scolaire Nipissing-Parry Sound

Transportation Consortium

On March 26, 2003, the Nipissing-Parry Sound Student Transportation Services/Services de
Transport Scolaire Nipissing-Parry Sound was incorporated.  On June 16, 2003, the Board
entered into an agreement with Nipissing-Parry Sound Student Transportation
Services/Services de Transport Scolaire Nipissing-Parry Sound in order to provide common
administration of student transportation in the Region.  This agreement was executed in an
effort to increase delivery efficiency and cost effectiveness of student transportation for each of
the Boards.  Under the agreement created at the time Nipissing-Parry Sound Student
Transportation Services/Services de Transport Scolaire Nipissing-Parry Sound was established,
decisions related to the financial and operating activities of Nipissing-Parry Sound Student
Transportation Services/Services de Transport Scolaire Nipissing-Parry Sound are shared.  No
partner is in a position to exercise unilateral control.

This entity is proportionately consolidated in the Board's consolidated financial statements
whereby the Board's pro-rata share of assets, liabilities, revenues and expenses of the
consortium are included in the Board's consolidated financial statements.  Inter-organizational
transactions and balances have been eliminated.

The following provides condensed financial information:

2011 2010
Total Board Portion Total Board Portion

Financial Position:
Financial Assets $ 916,493 $ 130,360 $ 655,921 $ 114,097
Liabilities 832,269 137,106 621,564 108,121

Accumulated Surplus $ 84,224 $ (6,746) $ 34,357 $ 5,976

Operations:
Revenues $ 17,929,265 $ 3,354,688 $ 17,792,500 $ 3,264,949
Expenses (17,953,555) 3,357,820 (17,832,200) (3,270,925)

Annual Deficit $ (24,290) $ (3,132) $ (39,700) $ (5,976)

20. Comparative Figures

The presentation of certain accounts of the previous year has been changed to conform with the
presentation adopted for the current year.


